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Abstract

At the beginning of 2017, the market capitalization of all cryptocurrencies was recorded at $17
billion, with 24-hour global trading volumes peaking at $291 million!. On December 31, 2017, the
market cap reached $327,152,443,663? and a 24-hour trading volume of $18,812,854,370%. This
increase of 3587% in market cap and over 10000% increase in the trading volume happened in
only one year®. This is roughly the equivalent of WhatsApp (worth $19 billion) growing its market
capitalization to the size of tech powerhouse Apple (worth over $900 billion)°. At the current rate
of growth, the cryptocurrency market could overtake the market capitalization of every company
listed on the Dow Jones by 20208 That explosion in growth has presented tremendous
opportunity, yet somehow there is something missing in the market - proper education.

The Liguex Exchange will be a fiat-crypto/crypto-fiat exchange with valuable educational courses
where users are incentivized in learning about crypto/blockchain technologies. Our courses will
provide users with information that will allow them to effectively operate in this new digital world.
This educational foundation will also lower the risk of novice investors being defrauded due to
ignorance. Liquex will be a socially responsible platform providing a secure environment for users
to share information, education, ideas, and resources to be successful in today's global
ecosystem

1 INTRODUCTION

The main mission of the Liquex Educational Crypto Exchange is to further advance blockchain
technologies and cryptocurrency into new markets, new demographic segments, and new
untapped industries by means of proactive education. By providing these comprehensive
educational resources for all stages of immersion and all roles in the crypto market, Liquex aims
to significantly increase the existing pool of investors and inventors alike, essentially creating
more demand for the chain of supply and infrastructure. By creating an educational platform,
newcomers will have access to all the information needed to be successful in this emerging
market.

1"CoinMarketCap.'https://coinmarketcap.com/ . Accessed 5 Jul. 2018.
2 "CoinMarketCap.'https://coinmarketcap.com/ . Accessed 5 JuR018.
3"CoinMarketCap."https://coinmarketcap.com/ . Accessed 5 Jul. 2018.
4"CoinMarketCap." https://coinmarketcap.com/. Accessed 5 Jul. 2018.
5"Apple Inc. - Nasdag." https://www.nasdag.com/symbol/aapl. Accessed 5 Jul. 2018.
6 "Dow Jones Markets Insider - Business ...."
http://markets.busin essinsider.com/index/dow_jones Accessed 5 Jul. 2018.
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2 OURVISION

We aspire to expand cryptocurrency to the masses with consumer education through digital
marketing, outreach seminars, and strategic partnerships with accredited institutions. Liquex aims
to be a socially responsible community that embraces this new digital age by providing our
community members with contemporary educational courses. Education is the path that leads to
the portal - the exchange. Liquex exchange focuses on being secure and trusted, along with
maintaining a user-friendly interface. Due to the current scalability issues of the blockchain, we
will start off as a centralized exchange. Once the necessary transaction speed is stable and the
blockchain becomes scalable, we will move over to a decentralized platform. This decentralized
platform will be our own inhouse development and will be developed in conjunction with the
business/community - we will make strategic decisions relating to technology and block chains at
a later date.

3 OURQULTURE

Cryptocurrency in itself promotes a borderless society, where all people are free to transact and
share information and resources. Our company culture will emulate this concept by promoting
diversity, innovation, communication, and progression. Because our founding members are
extremely diverse in background and culture, our team intends to provide a community that
expands cryptomarkets into mainstream usage. For that to take place, acceptance and
understanding of different nationalities, religion, social class, and sexual orientation is very
important. Liquex aims to make everyone feel safe, comfortable, and free from discrimination,
resulting in the ability to flourish within the community.

4 OURPURPOSE

4.1 WHY DID WE START THIS

We have recognized collectively that this emerging technology is lacking reliable education in one
place. A certain level of distrust is natural for all new phenomena i something Internet of things
itself suffered from during its early stages i cautious skepticism from users and investors alike.
Despite the obvious commonly-acknowledged breakthrough characteristics of the blockchain
technology, and the wealth of new opportunities resulting from the cryptocurrency entering the
global financial bloodstreams, mass adoption is only budding so far - to evolve to its peak shape
in the coming future. We are still at less than 2% market adoption.

The Liquex Team is positive that the future of the blockchain and cryptocurrency shows a
possibility of continuous growth 7 but we also realize the quickest way is to educate new users
and properly arm them with the tools needed to be successful. We are a motivated unit of
professionals, set to accelerate the expansion of cryptocurrency into the global financial
system.Due to the massive scale of the conducted research, we only aim to provide the top figures
hereby i so that to put our ambitions in perspective.
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Thus, the 3 major facts to start the conversation will be on the current users of the major payment
systems as compared to cryptocurrency users:

Fact 1:
PayPal has 237 million active registered users in Q1 2018 as per Statista’.

Fact 2:

Due to the corporate segment use, as well as multiple cards per user and a countless myriad of
suppliers of the service, it is difficult to ascertain the number of credit and debit card users
worldwide. But to appreciate the scale, it is suffice to know, that as per Statista data of 2016, there
were as many as 19.6 billion credit, debit and prepaid cards in circulation globally®.

Fact 3:

Bitinfocharts sites 23 million Bitcoin addresses worth more than 1$ value®. Coinbase alone,
which is the most popular Bitcoin wallet, is functioning in 32 countries, has processed over $150B
worth of digital currencies and serves 20M+ customers?®,

When analyzed alongside each other, the 3 facts with inherent figures behind them tell one major
story: the blockchain technology is only at the very early stages of its expansion. It has so much
potential with only a small insignificant percentage of the adult financially-active population having
already become the early adopters.

So it is the newcomers to cryptocurrency who are the major target audience of the Liquex Team.
We choose to expand the pool of the crypto-users through education as opposed to competing
with other exchanges for the insignificant number of current users.

Liquex believes that reliable education is revolutionary. Our team advocates, that it is only
through education, rapid blockchain technology expansion is possible. It is only through exposing
the myths, that the skeptical attitude towards everything crypto-associated can be overcome and
placed in a positive perspective. This change in culture to encourage the uptake of education will
facilitate collaboration across disparate communities and cultures whilst also allowing both
individuals and communities to move away from traditional industries that are globally in decline
and therefore allow a greater proportion of the population to take part in the global economy.

Liquex believes that through a proper introduction and education, we can expand the crypto
markets to the general public. For the non-tech or financially savvy, most exchanges are difficult
to use, and contain unfriendly user interfaces that would normally intimidate new consumers.
Many exchange platforms are deficient in education, reliable customer service, human
interaction, and basic guidance through trading and analyzing the transfer of funds. These factors,
along with extended delays in identity verification processes and support issues, tend to leave
today's consumer with a poor experience.

7cE OAUOAI 4 AAOEOA OACEO&&KGAA AAAT 61 60 cmpw
https://www.statis ta.com/statistics/218493/paypals -total-active-registered-accountsfrom-
2010/ . Accessed 5 Jul. 2018.

8 "Statista." https://www.statista.com/ . Accessed 5 Jul. 2018.

9 "BitInfoCharts." https://bitinfocharts.com/ . Accessed 5 Jul. 2018.

10" Coinbase." https://www.coinbase.com/. Accessed 5 Jul. 2018.
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4.2 \WHY ARE WE DIFFERBNT

Cryptocurrency exchanges are not user friendly, generally do not offer educational courses, and

have poor customer service. Liquex has a powerful educational platform with contemporary

courses focused on the blockchain space. We have a unique onboarding process that focuses on

educating and empowering our user base. Educational outreach via face-to-face seminars, vlogs,

and workshops will educate new users on the necessary aspects of crypto. Our target market are

the innovators and investors of the world who are looking for a reliable source of crypto/blockchain

information and a platform to practice and trade on. The Liquex education platform will incentivize

users with Liquex Tokens (LQX) for completing introductory course, thus creating new users for

the exchange. The Liquex Tokens will be used by enterprises interested in teaching investors the

real-world benefit of their assets. In addition to this, the tokens will be used to reduce transactional

fees on the exchange. The exchange will be differentiated from most, if not all other exchanges,
through iits6é service offering thatfisdocsaylthatitiediqguexand par
exchange wi | | of fer a |l ot of the functionality that I
trading environment (such as market orders, stop losses, etc) whilst ensuring that transaction

speeds are better than the market norm (this will be facilitated via partnerships with other

technology providers such as AION and GoChain) i this then will ensure that the exchange is

faster than most whilst offering a more institutional functionality. This will be backed up with client

support services andacontinuedsear ch f or partners with whom to exp:
offering/functionality. One of the key ways that the Liquex exchange will be different will be the

support offering, this is illustrated in Appendix C i Liquex User Maintenance Overview. Simply

put the automated systems of the exchange will monitor a users on exchange activity and for

users that are experiencing difficulty the support team will contact them and attempt to offer them

help. This help could be in the form of more education or alternative services such as encouraging

the user to follow social trading signals or explaining that managed accounts are available if the

client wishes to stay in the crypto market but wants to reduce risk.

Lack of Credible Cryptocurrency and Blockchain Education

Many misconceptions permeate mainstream media primarily because of inadequate information
being provided by unreliable and biased sources. Most exchanges are allowing users to use their
platforms in order to capitalize on the average crypto investor and innovators. Liquex is a socially
reliable exchange that is actually educating their users in order help them achieve their respective
goals.

Investors

6 Exchanges are allowing accredited and non-accredited investors to purchase tokens at
their own free will without properly teaching their users. Users (beginners, intermediate,
experts) are left vulnerable because of the lack of knowledge on various tokens and
functionality. Liquex will educate all users with the basics and offer advanced training for
those that look to grow their knowledge base.

Innovators



LIQUEX - Mass Adoption through Education

6 There are innovators from all corners of the globe that if armed with the proper education
could potentially engineer a solution to a global issue or introduce a revolutionary product
or service that makes all our lives easier. The educational platform offers powerful courses
designed to give our user base the ability to take part in this digital revolution. The ICO
and airdrop courses are designed to teach the innovators exactly how to take their ideas
and create real world companies through these revolutionary crowdfunding methods.

Liguex is geared towards servicing the investors with credible information through our educational
cour ses. I nvestors wil/|l no | oaughts or opinéorseabotit the
possible price surges of tokens but be able to make an educated decision pertaining to investing
or holding coins in other projects. Innovators will not be heavily taxed and will have access to add
to the course selectiononthe pur pose of their token/ coin
have equal opportunities to bring their ideas to market. Liquex is also a socially responsible
platform that will have a strict vetting process for all new applicants, as well as continuous
oversight of listed coin/tokens. We aim to provide a safe and constructive community that
increases value to all parties involved. Part of this will be implemented by means of security vetting
and constant verification of account activity - we aim to maintain a detailed suite of measures and
functions that will enable Liquex to detect issues, but we will not be discussing them further as it
would allow individuals or organizations the opportunity to side step our safety systems. Liquex
will also have in place a set of policies and procedures for dealing with individuals who are
considered to be a negative influence within the community and actions that they have taken.

4.3 PoORQUSTOMERUPPORT

Through years of studying various exchanges, the need for customer support is evident.
Consumers are currently waiting weeks, sometimes months, for many exchange customer service
departments to remediate issues with their accounts. Customer support is the foundation of
building credibility with consumers. Liquex will offer real time live customer support through chat
bots powered by Artificial Intelligence (A.l.) and live agents for escalated issues, and account
verification issues.

Liguex has been created to be focused on consumer wants, needs, and goals. Liquex will offer
real time customer service and support through A.l. chatbots and via channel switching human
operators. A sufficient percentage of funds will be leveraged to continuously expand the customer
support staff and to establish qualified educated support teams.

4.4 WEAKMARKETINGTRATEGIES

The cryptocurrency market is still very young and positive exposure is needed everywhere.
Exchanges should bear more of this responsibility as being the gateway into this new age. Most
exchanges are not engaged in their communities with clear ties. Exchanges are also usually
trader-centric marketed. The cryptocurrency space has many more layers and advantages than
just trading, which is only one aspect that can be advantageous to users. As new use cases,
merchant applications and blockchain dapps continue to be discovered and implemented, we can
expect an increased need and demand for the purchase of the tokens that make up these
ecosystems people will want to be a part of.
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4.5 PooORINTERNAK EXTERNASECURITDEFENSES

All exchanges will continue to be the target of hacks and security attacks such as Distributed
Denial of Service (DDOS), Buffer Overflow, Ransomware etc. A weak system can leave an
exchange and consumers vulnerable i.e Mt. Gox. Security breaches not only occur externally
but also internally which at times are harder to identify depending on the functionality and data
access of the attacker. The Liquex platform is designed with enterprise level security features.
The focus will always remain to maintain state of the art capabilities and to prevent issues
occuring in preference to detecting them afterwards.

4.6 SCALABILITMSSUES

Popular exchanges are constantly facing scalability issues due to poorly designed software, lack
of proper infrastructure and support staff. Up to this point, exchanges have all experienced
issues due to the volume of new users which can amass over 200k users daily.

4. [ USEFRIENDLINESS

In the cryptocurrency world, new users face the most significant challenge as soon as they sign

up to an exchange. The interfaces are difficult to use and there is little help for getting started. It

is challenging to get newcomers to operate on the platform if they can't understand how to use it

and dono6t understand how it waosystee. within the fina
By addressing these issues Liquex aims to aid user adoption of both the Liquex exchange and

the underlying blockchain technology ecosystem whilst also reducing the need for time

consuming interactions with support staff thus providing a better, more efficient user experience.

4 .8 WEBSITPERFORMANCE

Poor user experiences are a direct result of extremely high trade volume, a flood of new users,
inadequate IT infrastructure and poorly coded frameworks. Many exchanges started small,
some as hobbies, never expecting the popularity they are faced with today, and therefore were
not designed to scale to meet demand. Redesigning while operating is a lengthy, heavily
involved (risk filled) process and poses significant downtime risks. Rebuilding these platforms
from scratch may be their only option but may never happen.

4.9 DowNTIME

Downtime can cause significant financial loss to users left unable to place or modify trades,
especially during times of high market volatility. The inability to access an exchange holding
user funds destroys trust in not only the exchange but also cryptocurrency as a whole. With
huge wallet balances at stake, uptime must be comparable to the standards set by traditional
global financial systems. With this issue in mind and also with the previously stated goal of

8
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embracing ISO 27001, Liquex will put service monitoring and redundancy in place to ensure that
where possible clients will not be subject to infrastructure issues within the exchange.

4.1 0UNCLEAROLICIES

There has been increased conversation about cryptocurrency exchange policies in regard to
handling forks and airdrops. In nearly every case, current exchanges do not take any position
prior to the fork or airdrop as to their policy of crediting or listing the new tokens. Recently, one
exchange even changed its policy after the fact, costing some users hundreds of thousands of
dollars. This practice is unacceptable and such decisions should be made crystal clear before
the event, so users can act accordingly with confidence. Liquex has decided that it will take a
proactive position, where possible, on air drops, ICOs and forks - which is to say that Liquex will
seek to verify that an ICO/airdrop actually represents value to the community and is not simply a
junk issue. Forks will be dealt with on a case by case basis. The clear message here is that
Liquex plans to communicate with its user base so that the individual has the information
available in order to make an informed decision.

5 THESOLUTIONTHELIQUEXEXCHANGE

Liguex Exchange is a crypto-fiat / crypto crypto exchange designed to attract new and
experienced crypto enthusiasts through an educational onboarding program.

The Liquex Exchange addresses the primary concerns in the current landscape by improving
usability, scalability, and reliability whilst providing an innovative and stable environment for new
traders together with unique and superior educational features not seen before.

Expert traders are offered a sophisticated and trustworthy experience within the frameworks of
both modules of the platform: the educational module and the exchange module.

5 . 1 PRODUCTS

Liguex will launch with the white label solution provider Draglet while developing its own exchange
that will utilize the data collected from the user base to improve functionality and offer an improved
user interface and features. We will also launch our educational platform Liguex.org to develop
the community prior to the ITO. Liguex exchange will begin as a centralized exchange and intends
on moving over to a decentralized model once the blockchain community has solved the
transaction speed and scalability issues. At that point we will evaluate the benefits of building our
own blockchain against using existing infrastructure.

Liguex will differentiate itself from other exchanges by providing educational workshops, courses,
and seminars, as well as real time-based customer support and institutional trading options (such
as market orders, price aggregation, stop loss and trailing stop loss functionality, wallet level
apps/bots and other pieces that can been seen on the product roadmap. We will have a 5-part
crypto course learning platform that will educate users on:

1) cryptocurrencies, blockchain technology, & bitcoin
2) hard and soft wallets


http://liquex.org/

LIQUEX - Mass Adoption through Education

3) cold storage
4) private and public keys
5) how to operate our exchange.

We will incentivize newcomers by offering $5 credit for completing the courses, and maintain their
loyalty with our user-friendly platform, and real time customer service. The core of this new user
course is designed to educate and entice the new user into engaging with crypto.

Liguex will also offer advanced courses for entrepreneurs looking to learn more about the ICO
process, airdrop bonuses for investor and crowdfunding, master node courses, mining operations,
blockchain development, Act 20 and Act 22 regulations, smart contract creation, white paper
creation, advanced trading techniques and analytics, and investors strategies.

Advanced ICO and airdrop courses will be available for entrepreneurs looking for capital to bring
their ideas to the market. These courses offer more in depth knowledge of the blockchain space
and all of its exciting opportunities for the venture capitalists and hedge fund partners expanding
their portfolios into the ICO and airdrop markets.

The exchange will however not be targeted only at new users that have arrived via the education
platform but will also, via an aggressive marketing strategy, be targeting the existing competitor
exchanges user communities.

6 EXCHANGPLATFORM

6.1 USEREXPERIENCE

After conducting a consumer review, our team have noticed a large number of problems with
the user experience of existing exchanges. With these issues in mind, the exchange has been
designed offer a user-friendly interface for both inexperienced and experienced traders. With a
single touch two modes of use are available: Quick View (easy to use and understand for quick
buys and new users) and Pro View (advanced trading and analytic data). Both built with
enterprise level security with smooth user interfaces.

Quick View (Basic Mode)

The Quick View will offer an easy user experience for beginners listed on the exchange or
experienced traders just looking for a quick transaction. The idea is to keep it simple. One
button buy and sell features with clear price understanding. This view will fundamentally prepare
beginners how to correctly initiate trades. Simplicity is the key to mass adoption. The Quick
View is shown below.

10
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Buy Available EUR 26112 Sell Available BTC 0

Last Trades

Liguex believes that this simplified buy/sell approach is what is appealing to most consumers
that will use cryptocurrency for quick trades and purchases as more merchants and use cases
are created globally. As world travel increases, more companies and industries have needs for
currencies that transcend borders. This approach will provide smooth transition for those
uncomfortable with change.

We will provide simple order types and detailed tutorials on how to deposit funds and trade
currencies efficiently. With the information provided, Liquex removes the barrier to entry that
have been created through complicated order types and difficult to use interfaces. This opens
the market to more users, which in turn also helps educate a wider audience.

Pro View (Advanced View)

Our Pro View (advanced mode) offers the full range of functionality needed by intermediate and
professional traders. Advanced charts allow the user to see historical market data in detail. Live
trades and ticker data will be streamed in real time, providing on demand prices.

The Pro View is shown below although it is envisaged that the pro users will have the ability to
add more controls to their trading environment (more charting tools, additional data feeds, etc).

11
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—

Most exchanges offer the same basic features such as historical charts, live-updating order
books, market depths, and a live trade feed. Unfortunately, some of them have flaws that make
the experience far from optimal. By surveying experienced traders, Liquex Exchange has
designed an optimized flow that allows traders to log in, instantly access markets they are
interested in, and make trades. To continuously improve user experience, ongoing analytics are
monitored to detect flaws with transactional speed and click response time.

Intuitive Markets View

Liguex users will access an overview page showing a summary of information view pertaining to
their account. Graphs showing the value of their current holdings, status and a customizable list
of markets will be provided. Liquex markets overview page puts all that information in one place,
saving time and helping users make better, more informed trades. Liquex is including help and
tutorials for all the sections to help educate the new user.

Market Research Page

A basic feature that most current exchanges lack is the ability to do market research from within
the exchange itself. Liquex plans to consolidate relevant news in a market research page which
is easily accessible from the market page. Here users can find a synopsis of relevant news, links
to social media profiles, community forums, websites, as well as a live updating feed of recent
news. Liquex also provides the community with Blockchain-bonics Dictionary to keep users up to
date with the most contemporary terms and phrases in this blossoming industry.

12
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Asset Management and Portfolio Management

Liguex would like to provide both asset management and portfolio management. Asset

management will center around managing clientods d
within a single provider(so an asset manager | ooks after one cl.
management will center around managing a clientds
across a number of providers, asset cl asses and t

apportioned to several different providers, each with a different strategy, each providing a
different risk-based reward).

6.2 TECHNOLOGY

Liguex Exchange is built on a modern technology stack using the best practices from high-
performance web application development and experienced developers from the financial sector.
All trades and withdrawals are atomically safe transactions, and the system runs a full suite of
tests and self-health checks. Every Application Programing Interface (API) function is load tested
for speed and reliability. The platform is deployed with proven auto-scaling technologies.

The different servers that form the exchange infrastructure are located within the cloud and
specifically a high availability architecture that includes active failover and load balancing. Thus
ensuring that service outage is unlikely and service speed issues may be addressed quickly within
a highly scalable environment.

{ EDUCATIONAPLATFORM

The educational portion of the service is not just a useful feature of the Liquex exchange i itis a
major constituent of the growth strategy of the company. On a global level, our Liquex Team
envisions education as the tool to reach out to potential newcomers and convert them to regular
crypto users through systematic, comprehensive educational courses and modules.

As illustrated in the AProblemod cl ause of t he whi
insignificant amount of the growing market, that will exponentially increase to match eventually
the scale of traditional cre d i t and debi't card usersod6 mar ket .

One of our many advantages that separates us from our competition is our Educational Platform
- Liguex.org. We have partnered with Americanhighschool.org to bring you our educational
courses through this fully accredited institution. Our courses provide people with all the tools
and information that is needed to be successful in this new space and digital revolution.

We provide basic courses on what is blockchain, what is a hardware wallet, what is a software
wallet, what is a private key, what is a public key, and ultimately how to utilize the exchange
itself. We also have partnered with some of the industry leaders to bring you advanced courses

13
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on blockchain development, smart contract creation, tokenomics, white paper creation, advance
trading and analytics, mining operations, Act 20 and Act 22 regulations and tax implications,
ICO courses for the investors and the entrepreneurs. These courses provide our user base with
the ultimate blockchain education, and an understanding of how to take this information and
successfully apply to it your life.

We follow a rigorous course creation process to ensure quality, value-based content is delivered
to the end user. Our focus is to provide the best educational tools with current content and
frameworks. The process of course creation begins with the analysis of user requests and
market trends before moving forward through curriculum and lesson breakdown. The learning
objectives are then put in place before the tutor is provided with a list of requirements. Once the
tutor provides digital media the creation process moves through the QA and acceptance
process which is shown below.

7.1 PLATFORMECHNOLOGY

Liguex.org is currently built using Amazon Web Services (AWS). Leveraging AWS as our cloud
provider gives our organization the benefit of reducing our budget significantly and focus on
various areas that may impede organizational growth. Although Amazon is one of the leading
cloud providers as of date, our team will potentially transition to our own decentralized cloud
hosting solution that is internally developed. During the research and development phase, our
in-house developers will select the best provider that gives optimal delivery, security, cost, and
ease of manage.

7.2 ELEARNING PROGRAMS

The educational value is to be transmitted into the global environment of untapped markets from
a crypto perspective via multiple channels. As a major part of the company mission, education
will find its reflection in the sophisticated e-learning platform within the frameworks of the Liquex
resource with multiple levels of crypto awareness and specifically-targeted courses for diverse
roles: investors, innovators etc. The initial design for the education platform is shown below.

14
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SICN UP

Probably the greatest place for
learning emerging technologies

This platfrom will be the learning destination for all individuals of different skill sets to
collboarate and form detailed understanding of the space in order to make better decisions.

What do you want to learn today? SEARCH

Most popular from Beginner

The courses themselves will be listed as below and grouped by level (as shown below)

] -

What is blockchain? What is cryptocurrency? How to read technical analysis ‘What is token functionality?
2
This course deals with the Token functionality is the usability of
introductory question of what is a In order to make an informed point of the tokens and what they're

This course deals with the basic but

Crypto currenc; try to buy tok derstand capabilities are
vital question of what is Block chain. w v enlny o buy [okens, understanding P

technical analysis
This course is designed for the new v

student who is just starting out into
the world of Crypto Currencies

Although this is a beginner level
course this knowledge is key to
understanding the later courses

Joirirk ©00:14 @874 ik ©00:14 @874 Jrieirk ©00:14 @874 Yoirivke ©00:14 @874

The users will have their own account panels and ability to send and receive messages to each
other and course instructors.

The educational aspect of this project will be implemented and managed in the same manner as
the exchange itself in that it will be managed in a manner that is aligned with ISO 27001 and
therefore subject to all the same process controls and management oversight. One of the ways
in which this will be achieved is by means of business process modeling across functions, an
example of this is shown below (a simple process that demonstrates how external course
providers go from submission through to publishing).

15
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Course Creation

Initial
Required:
s Course creators guidelines
= Create videos Create exam S +  Video bra n_ding template (our branding)
1] and text questions Badge Designs.
b s Airdrop strategy
s Testing Strategy
Upload mechanism for creators
: Apply Video Deploy Course in
Eecas Template(s) Private mode
0]
[
i Yes
= 5
o Quality check Format Text A”'gg Badycia
a8 ourse
(=]
=
o
w
Creat::fusal No Acceptable
Create Exam(s) Send to Test
£ Validate Course
©
1]
[
-
7]
7]
[
3
Create Failure Create Success
w FAIL Acceptable PASS Report

Report

8 LQUEXSOCIAIFORUM

Liguex envisions a complete community that gives our user base the opportunity to interact and
collaborate in innovative ways that includes its own social media application. We will put in
place our own online marketing channel, based on video and blogs content in order to
encourage the community to participate, to provide a view into the development process of our
platform, to allow the community to understand how the platform can be extended and to
encourage the community with competitions, prizes and other initiatives that further both the
company's goals and those of the community. This will all be celebrated at the Annual Liquex
Educational Congress.

8.1 ANNUALLQUEXEDUCATIONACONGRESS

An annual Liquex Congress will be the ultimate gathering of the Liquex students, that will both:
become the networking gathering for the newly converted crypto-enthusiasts, as well as create
the stimuli for the students of all forms of studying to quickly turn their theoretical knowledge into
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practice. The annual Congress will expose the audience to the creme de la créme of the
blockchain minds in the capacity of speakers, as well as recognize the best in the trade among
the newly converted students each year. The Annual Congress will take place in a different
location every year and will be sponsored by the crypto-related products to enable free
participation for attendees who have just started utilizing the platform. This annual conference
will take place in July in a different paradise each time highlighting the best and brightest stars
of the Liquex Community. Awards and prizes will be given out for the different categories and
accomplishments within the industry and community.

9 SECURITY

9.1 COMPLIANCSTANDARDS

Liquex Exchange aims to meet Information Security Standards and be fully ISO 27001 on launch.
ISO 27001 is the standard for Information Security Management; it is part of the ISO 27000 family
of standards which helps organizations keep information assets secure. Adopted by thousands
of organizations across the world, its implementation puts in place a systematic approach to
managing sensitive organizational information, ensuring it remains both secure and available. It
is a broad standard which covers process, personnel, physical and technical security.

ISO 27001 specifies the requirements for establishing, implementing, maintaining and continually
improving an Information Security Management System (ISMS). There are many clear business
benefits in adopting ISO 27001, either as best practice or by formally certifying against it. Key
benefits of this compliance are the improvement of IT security that provides an independent view
on the state of the security of the infrastructure. It also increases confidence in customers because
their information is safely stored and handled in a secure environment. The implementation of
ISO27001 also ensures that an enterprise has implemented quantifiable auditable measures to

protect enterprise assets. Wespettivesgoveraance laséeeent h at

established around any and all processes - the inclusion of enterprise wide governance is a
method by which management will maintain and monitor control of enterprise assets, process
failures and ensure that all staff and clients are aware of the requirements that the enterprise
reasonably asserts upon them. Liquex will also be fully GDPR compliant from day one thus
reducing the risks associated with European clients whilst making the same functionality available
to global users. GDPR compliance will be assured by virtue of the Chief Technical Officer being
a GDPR certified practitioner and therefore the required GDPR functionality and requirements will
be addressed from system design upwards.

9.2 INDEPENDENAUDITS

Prior to launch, and as a periodic requirement, Liguex Exchange must be fully audited by an
independent security firm. This is not only part of the ISO 27001 compliance but also part of an
additional security layer for Liquex users. Liquex will also constantly offer bounties to the hacker
community to address unsecure conditions before they develop into security breaches. The use
of external security firms will also allow the Liquex management to verify that a number of the key
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points of ISO 27001 are being adhered to and that a number of governance items are externally
validated as O6wor kingbé. Alt hough Liquex wil!/l be s
that the internal security/operations teams will perform internal audits relating to governance,

security and process controls. These will be in addition to external audits and will allow Liquex to

ensure that its operations are running in a manner that is appropriate for a leading financial

services organisation.

9.3 (COLDSTORAGE dRUNDS

Considering that such large balances of cryptocurrencies are being stored on major exchanges,
it is important to have a strong 'deep cold storage' system to keep user funds secure. In such a
system, only funds that are needed immediately to process withdrawals are made available to the
exchange systems. This balance is called a 'hot wallet' and is kept at a modest but adequate level
at all times as withdrawals and deposits are processed. The remaining funds are locked in 'cold
storage' wallets. Cold storage wallets have private keys that are generated offline with a strong
security policy in place to prevent anyone other than authorized personnel from accessing the
funds. Safe security practices will also be emphasized during the basic courses to promote
awareness and understanding. Liquex will use the best cold storage devices available at the
enterprise level, and Draglet does provide cold storage solutions right out the box.

9.4 BALANCEANITYCHECKS

Periodically, Liquex Exchange will conduct a scan of its balances and compare them to user

wallets to make sure there are no discrepancies. In the unlikely event an attacker were to gain

access to the systemdéds ' hot wallet' and malicious
match causing failsafe processes to be activated in order to prevent further loss of funds.

9.5 TWO-FACTORAUTHENTICATION

Two-factor authentication (2FA) is a requirement for any user wishing to withdraw funds from
Liqguex Exchange. Without proper 2FA, logging into an account with stolen credentials and
withdrawing funds is simply too easy. Setting up 2FA with services like Google Authenticator may
be a bit advanced for the most basic user, and with this in mind, there is a simple tutorial in the
Quick View of Liquex Exchange.

9.6 MULT+HQURRENCSUPPORT

Liguex Exchange 6s under |l ying technol ogies supports unlir
the early phase, Liquex will provide a wide selection of currencies with room for additional
cryptocurrency expansion. Upon compl i anwseandwi t h e 8

policies, Liquex intends on offering services throughout Europe, Asia, Africa, Australia, South
America, Canada and Mexico.
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10NEWUSERACQUISITIOSTRATEGY

Liquex will focus on education to attract new users (low hanging fruit) along with an aggressive
marketing strategy to attract existing crypto users. The marketing strategy will include not only
social media campaigns but competitions and partnerships i the competitions will enable Liquex
access to the different provider communities (an example might be a competition to use a
different technology via the exchange and the technology provider advertises this in order to
drive traffic to the exchange/competition), Liquex will also offer competitions around new ICOs

in order to again drive traffictothee x change whi |l st al so all owing inst
community. The education can be obtained on the website, videos, at our seminars. The
seminars (physical and virtual) will canvass the globe starting in major cities across Europe, and
ultimately migrate to Asia, Africa, and South America. The videos and seminars that are
created will also invite users to the platform and help spread awareness of cryptocurrencies and
the Liquex Exchange. In terms of social media marketing and conversions, data is presented in
Appendix B Liguex Traffic Funnel Overview.

Upon completion of the course program, each user will be $5 and shown the basics of the
exchange. There is also a referral program that will incentivize users to invite new users.

10.1 TARGET MARKETS

The focus for the Liquex exchange will be the onboarding of existing crypto users, the
communities that emerge around new technologies (such as AION and GoChain) and those who

take part in Liquexdéds educational of fseetc).ngs (cour
We envisage that our increased service offering will in itself also draw a wider audience (social

trading, news/technical signals, managed accounts, etc.)

Our focus will be to educate new users whilst ensuring that the more professional users are

provided with advanced tools that will make their trading activities more profitable. We will utilize

the educational onboarding process along with the simple user interface to make it attractive for

anyone who can manage online banking apps. The goal is to ease the transition for the general

population into this new era with the following:

For Average Consumers:

- No limits, global offer of exchange and trading on cryptocurrencies thus facilitating global trade
and freeing individuals from the limitations of their own locality (for fiat currencies the
receiving/transmitting banks may impose limits - the exchange itself will not)

- compliance automated solutions (KYC), Anti-Money Laundering (AML) automated solutions,
Tax Reporting

- Cryptocurrency and Token Financial Analysis for individuals and companies

- Trade bots (automated trading)

For Institutional, High Net Worth and other exchange platforms:
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- Automated trading

- Investment Advice, Asset and Wealth Management

- KYC/AML functions

- Crypto Financial Analysis and Research for Investors
- Institutional reporting services (such as MIFID2)

- Liquidity services

- Market orders/advanced trading options

The Liquex management is currently considering the implementation of numerous concierge
services for institutional investors and high net worth individuals. These services, including OTC
services, are being evaluated in terms of financial viability and risk - it is assumed that they will
not be part of the initial offering but will be developed and deployed over the first two years inline
with community feedback and market/legal conditions. Within year one the management will also
investigate the opportunities around asset management.

11 THE COMPETITION

Liquex Main Exchange Competitors:

In all reality, only a small fragment of the population has been exposed to cryptocurrency and
blockchain technology. We believe our educational community approach along with the more
mainstream trading features offered by the exchange distinguishes our exchange platform from
others in the market. In the cryptocurrency exchange arena, major competitors of the Liquex
product are Coinbase, Binance, Kraken, Poloniex, Bitstamp, Bitsquare, Paymium, and
CoinMama.

Although the market is filled with various exchanges, our team have identified many points in
which each of these are lacking or have issues. These issues include but are not limited to long
waiting times for onboarding and transactions, poor customer service, and overly complex
functionality along with generally poor options in terms of trading functionality.

Liguex is unique in its arena as it will be a crypto education exchange that has partnered with
accredited educational institutions such as americanhighschool.org. The educational platform will
offer courses for all users (beginners, intermediate and experts) to further develop their
knowledge base in the crypto/blockchain industry. Through the educational structure our team
will build a sense of trust and credibility which will further develop the exchange based on
consumer needs. Unlike our competitors, we understand that in order for cryptocurrency to be
widely adopted we must take part in the education side of the technology in order to widen the
potential user base. Because it is still in its infancy, there is no real credible source for education
in the industry. Liquex is the first Cryptocurrency Exchange that has educational courses that are
actually part of an accredited High School -curriculum. We have partnered with
Americanhighschool.org to offer these courses that are taught by seasoned and accomplished
industry professionals.

20


http://www.americanhighschool.org/

LIQUEX - Mass Adoption through Education

11.1 MARKETCONDITIONS

At present the value of digital currencies are at a low point on thetrajectory z this however is
something that will only be of concern to crypto investors (people who broughtiigh and held) z
this is of little interest to Liquex.

At first glancethis statement may seem quite sange, why on earth would Liquex be indifferent to
the valueof these currencies?

Simply put an exchange may benefit from the higher value of these cunees in terms of
transaction feesbut in general will generate the majority of its revenues fran the act of trading
itself (and related services) and so the value of the currencies is of little interegtthe volume of
traders and new clientshowever is of the utmost interest.

One of the things that may be assumed is that the reduced value of crypto currencies willrtséate
into reduced interest in themg this is far from the truth. If we consider the data sbwn in Appendix
D z Current Market Conditions we @n see the opposite correlation

From the data in Appendix D we see that if we consider the top 130 exchanges they had (in a 24
hour period) almost 1.2 million unique users. We also know that historically Binance had a day
when they onboarded over 250,000 new users and Coinbase had aydehen they onboarded over
100,000 new users so the 1.2nique daily usersseems a little conservativeWe can also see from
the data that26 of the top 130 exchanges had more than 10,000 unique users a day (during august
2018) and if we consider visitor statistics(top 4 exchangevisitor stats) we see that new visitors to
the sites equate to between 18% and 26.7% of traffic z meaningthat each of the illustrated
exchanges could have potentially added millions of new userd€pendingon conversion rates)
during the month of August. These figures demonstrate a healthy appetite for crypto in general and
trading in particular.

It& perhaps worth noting that given the Liquex marketing strategy it is envisaged that Liquex will
enter the market in the >10k vsitors a day alnostimmediately and as such it should be clear tha
the revenue predictionsin Appendix Aalong with the traffic volumes shown in Appendix Bare
deliberately very conservative

12 INITIALTOKENOFFERING

Liguex has ascertained legal opinion that states that Liquex is a utility token, not a security and
as such we will be performing an ITO rather than an ICO. Liquex Intends to raise 35 Million
dollars through 2 phases of its token sale. Initially 10 Million USD through a private round of
financing, and subsequently 25 Million dollars through the public sale of the LQX tokens. The
private round will encompass the initial startup capital to continue the ongoing operations,
research and development, marketing and legal aspects of the company. During this raise, the
entire framework of the organization will be solidified, and development of the exchange
platform will continue 7 the development of the beta version of the platform will take several
months beyond the private round. The public sale of 25 million will begin at a given date when
the beta version of the educational platform has been created and thoroughly tested/audited.
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The public sale will further the companies reach in terms of strategic partnerships, trusted
advisors, and research/development for cross functional platforms.

12.1 TOKENOMICS

Token Allocation

Education
10.0%

Bounty
10.0%

Public Sale
35.0%

Reserve

8.0%
Legal/Compliance
2.0%

Founding Team
10.0%

Advisors

5.0%

Private Sale
20.0%

Funds Usage

22



LIQUEX - Mass Adoption through Education

R&D

Marketing

Legal & Compliance

Operations

Information Technology

R&D (Research and Development) - program encompassing the base layer protocol, the
exchange platform (not dependent on the raise for completion), the consumer and mediator
client applications, API & SDK integration tools and more.

Legal & Compliance i covers all legal frameworks and set of processes, rules, tools and
systems used by various corporate legal departments to adopt, implement and monitor an
integrated approach to business problems.

Information Technology - consists of the overall construction of the technical environment such
as development of the innovation and support teams. Also incorporates a multi-tiered security
architecture which will be implemented to safeguard the Liquex network. Includes building a
robust global footprint for a number of services, including the consumer wallet, currency
exchange and payment services. Will cover the development of the educational and exchange
platforms through successive phases in an orderly manner. This process includes not only the
actual writing of code but also the preparation of requirements and objectives, the design of
what is to be coded, and confirmation that what is developed has met objectives along with
infrastructure deployment, monitoring and management.

Marketing i to create a stable system that delivers unique company branding and creatively
expands both Liquex Exchange and Liquex Educational communities.

Operations - Covers various operational expenses that will be incurred by Liquex. All proceeds
will be securely stored by Liquex and disbursed in accordance with pre-established directives.
Liguex may invest unused proceeds from time to time as it sees fit and may sell the proceeds in
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exchange for fiat currency and/or digital assets. The Liquex board of directors will have the final

sign off in this process but will accept suggestions from both staff and community members. This

process will be defined and documented along with all of thecompany és ot heftThepr oces:
operations budget includes the client support function, security monitoring and regular auditing.

The overall profitability of the Liqguex exchange is illustrated in Appendix A T Predicted Profitability.

13 WHY DO WE NEED A TARE

Educational Platform

6 Reward for completion of the sets of specified cryptocurrency educational courses
6 Will be used on educational platform (in order to allow corporate clients to purchase
services, to finance internally sourced, user community projects, to offer bounties)
6 Wil introduce new users to the usability of token structures
Exchange

o6 Discount against services when using token to pay transaction fees (which will be
defined and documented)

Pays transaction fees

ICOs wishing to be listed on Liquex must pay in Liquex tokens for Application fee and
vetting process

O O

14 HOW DOES OUR TOKEN/H¥ALUR

6 Lowering transaction fee on the trading platform

6 Unlocking the courses on the educational platform

6 Used for application fees for new coins/tokens
15ROADMAP

Liquex
Roadmap

2017
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Q3: The idea of an educational exchange platform was born after the founders reat:that there
xAOT 60 A OAI EAAT A O1 OOAA T &£ AAOAAOET T A1l ET & O AOE
and blockchain technologies. Founders take the idea to the business community to discuss its
viability and review the key concepts and technologis involved and get overwhelmingly positive

feedback.

Q4: The idea begins to take shape, and after presentations to potential partners and eaagopters
the idea is proposed to build the project around blockchain.

2018
QL:4EA DOIT EAAOBS Geméniks Aré prdsehtad, an@apibuEt Gpecification document is
completed, and the business plan is created.

Q2: The team is assembled, the legal team is placed, the ICO process is planned, the token model
and White Paper are created. The educational platim MVP is released and integrated with a
universal learning management system.

Q3: Content contributors are assessed and included on platform to offer free online
AOUPOT TAT T AEAEAET AT OOOAO8 4EA OAAI AAcdadnges OI EOI
and launches the exchange MVP.

Q4:1TO is launched to provide longerm funding for the project.

2019

Q1: A strategic global roadshow begins to onboard new customers to free educational platform.
Strategic partnerships are created because of theviérse marketing techniques and customer
onboarding process.

Q2: Launch of accredited training courses for individuals seeking college credit and certifications.
Release of the alpha version of the Liquex Exchange, the process of filling the platform wilers
from the educational platform and attracting users gets underway in earnest.

Q3 & Q4:Educational expansion into new markets: China, Japan, Korea, Britain, Germany, France,
United Arab Emirates, and Africa.

2020

Exchange expansion into new marketsChina, North America, Japan, Korea, Britain, Germany,
France, United Arab Emirates, and Africa. Launch of Liquex Innovation Center to promote
decentralization through development. Creation of decentralized platform that can be implemented
by universities worldwide to dramatically reduce price of tuition and certifications.
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16 THELQUEXTEAM

Vu Hoang Le Chief Executive Officer

Graduated from an International Master of Finance from SKEMA Business School
(France) coupled with an MBA Programme in Quantitative Finance from Concordia
University (Canada). Multilingual communicator: English, French, German, Spanish and
Vietnamese.

Over 7 years of experience at Board level, serving as a Vice President and Executive
Manager for top tier Investment Banking / Trading Institutions in London (BMCE Bank)
and Switzerland (Peak Partners and MIG Bank)

Certified C-Level Trainer for Banks in FCC (Financial Crime Compliance) across
America, Europe (UK, France, Switzerland), and Asia (Hong Kong, Thailand and Sri
Lanka).

Currently serving as Chief Executive Officer / Founder at Eblouir Group Intl, a pioneer
Pharmaceutical, Skin Care and Commaodities Group

Paul Foley, Chief Information Officer

Ox¢

O« O¢ O«

Seasoned IT veteran with over 30 years in IT encompassing Financial services and
Management Consulting across infrastructure, development, project management and
CIO responsibilities

Extensive experience within trading environments for both blue chips and SMEs
including multiple asset classes, liquidity management, risk management and trade
admin & Settlement

Certified for IT Architecture, GDPR, project management and System development
Extensive experience of operating within and gaining access to regulated markets
Extensive experience of putting in place governance in order to provide enterprise wide
security, scalability and risk management

Specialist in system integration and automation

Sahra Brean, Chief Financial Officer

Ox¢

O¢ O«

Finance specialist and blockchain activist with a 10-year successful track record in
Hedge funds and securities processing, Custodian/Network Management and market
intelligence, Operational Taxation, US tax quality assurance and Risks mitigation
Extensive knowledge and experience in the corporate

and private banking industry acquired while working for major banks in Europe.
Founder of several groups active in the Geneva community:

ICOChain, RisingThinkTech, Womené&BIlockchain Switzerland

PhD candidate in Economy Politics, at la Sorbonne (France)

Masters in International Business
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Darrell Coleman, Chief Security Officer

6 Serial entrepreneur with creative and innovative techniques in planning, development
and execution of an organization's marketing and advertising initiatives

6 Cofounder of Distributed Intelligence

0 Expert knowledge in expanding sales management, creating new business
development, groundbreaking product development, distribution channel management
and excellent customer service

0 6+ years Business, Development, and Security Architecture experience working with
Fortune 500 companies

0 Previous Application Security Architect

6 BBA in Information Systems

Joshua Armah, Lead Blockchain Developer

6 Blockchain exchange architecture
6 Design Chief

0 SaaS Software Development
0 Integration

6 e-commerce UX

6 Payment processing

0 SaaS system development

6 Interface design

6 Backend system development
0 System Design

6 Data statistics

6 Backend system development

Lionel lIruke, General Counsel

6 Complex Transactional/Securities and Blockchain Attorney

6 Chief Counsel Empire Global Partners LLC,

6 Chief Counsel Iruke Law Firm

0 Keynote Compliance Speaker

6 Has provided | egal counsel and strategy

Ox¢

Currently provides legal counsel and strategy for NAGA (NGC),
TRIGGERS/BLOCKSAFE (TRIG), EBOOST(EBST), UNEVERSA (UTN), OPEN
TRADING NETWORK (OTN), GENSIS VISIONS (GVT), SPECTRE,AI (SPEC), ZIFTR,

Dana Williams, Director of Education

6 Owner and CTO of AmericanHighschool.org 2004 to present
6 Masters Business Administration in Aviation from Embry Riddle Aeronautical University
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Ox¢

Board Member on the Honey Project
Board Member The Bridge To Excellence Foundation

Ox¢

Angel Bermudez-Tejero, Compliance Officer

6 Puerto Rico based attorney Act 20 and Act 22 Specialist

6 B.S. in Chemistry, University of Puerto Rico and J.D. from Pontifical Catholic University
of Puerto Rico.

6 Founder and President of Bermudez Tejero, LLC, a Puerto Rico based law office with a
dedicated practice in commercial law, corporate law, tax law and real estate

6 Multiple Puerto Rico and U.S. based clients over regulatory compliance matters

6 Advising different clients within the DLT Space including Equaliser and RLT Atwood
International

6 Crypto enthusiast and Active Hodler and Trader

6 Currently a FIBA licensed agent

Roberto Medrano, Strategic Advisor

6 CEO Beach View

6 Former GM HP Software
6 CEO Polivec

6 President Finjan

0 Advisor

6 EVP Akana

6 Board Member

6 Sun Microsystem

6 ICO Advisor

Clive Rudd Fernandez, Strategic Advisor

6 Oxford MBA, Enterprise Architect, FinTech Entrepreneur
6 Co-Founder & CEO Coin2Fly.com (USA) 2017

6 Co-Founder FlyOver Solutions, LLC (USA) 2017

0 Co-Founder and CEO of Dotnet Solutions (Spain) 2002
6 Co-Founder of Black Octopus (Hong Kong) 2001

Ox¢

C/C++ Developer. 1995-2000
GUARDIUM, ALARMIS, and several other Pre-ICO and Direct listing blockchain
companies.

Ox¢

The team also includes a numbeof other technical and none technical resources such as specialist
smart contract architects and web designers through to mining and education specialists but the
AAT OA 1TEOGO AOA OEA PATPI A OEAO AEOEAO oBAOA ET £ OA
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17PEEREVIEWEBY:

Robin Lam- CEO Bloktalks/Miami Blockchain Society

Dax Sotero COO Bloktalks/Miami Blockchain Society

18 INVESTORNLYTOKEN

0x2600fa6d8a5a9cf7c3131ef195191fbdb7fb627f

This token is based on IRC20 (ETH) and is in exchange for ETH.
0x2600fa6d8a5a9cf7¢3131ef195191fbdb7fb627f

For fiat purchases we will accept cash transfers to a bank account, convert to USD and
then transfer the appropriate number of tokens including bonus, where applicable, (to
the provided wallet address) but for people paying directly with Ether the smart contract
automatically responds by delivering the required tokens (including bonus).

For investors who choose to pay in other cryptocurrencies (by prior arrangement) we
will convert these to USD before assigning the appropriate number of tokens (including
bonus, to a predefined wallet).
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19 DiscLAIMER

Investing in an ITO may limit your recovery in the event of fraud or theft. While you may have

rights under the federal securities laws, your ability to recover may be significantly limited. This

additional wording is significant in that it spells out three key characteristics of ITOs:

(i) the difficulty of tracing or securing virtual currency;

(i) the international scope of ITOs; and

(i) the fact that lack of any centrala ut hor ity may | imit an investor és

This materi al is provided by Liquex. 1O (ALiquexo,
only, and is not an offer or a solicitation to buy or sell any securities or other financial

instruments. The Liquex Token is a consumptive use product permitting access to the services

provided by the Liquex Exchange Platform, as detailed above. Liquex tokens are not intended

for speculation and afford the holder no rights in, or claims to, any of the assets of Liquex or to

in any way share in any profits that Liquex may achieve. Interested parties acknowledge

agreeing to the Consent to Use Electronic Records, Privacy Policy, Membership Agreement and

Terms and Conditions.

This document is subject to change and must be accompanied by the previously agreed to
documents, which remains in effect regardless of purchase decisions. This paper describes the
current vision for the Liquex Exchange Platform. While we intend to attempt to realize this
vision, please recognize that it is dependent on quite a number of factors and subject to quite a
number of risks. It is entirely possible that the Liquex Exchange Platform will never be
implemented or adopted, or that only a portion of our vision will be realized.

We do not guarantee, represent or warrant any of the statements in this paper, because they
are based on our current beliefs, expectations and assumptions, about which there can be no
assurance due to various anticipated and unanticipated events that may occur. Please know
that we plan to work hard in seeking to achieve the vision laid out in this paper, but that you
cannot rely on any of it coming true.

Blockchain, cryptocurrencies and other aspects of our technology and these markets are in their
infancy and will be subject to many challenges, competition and a changing environment. We
will try to update our community as things grow and change, but undertake no obligation to do
so0. Interested parties acknowledge that the Liquex Exchange Platform, as described herein,
may never in fact operate as intended. A Liquex token is intended solely as a mechanism for
accessing information and using the services offered through the Liquex Exchange Platform. As
such, the Liquex token may have a value of zero. Liquex tokens are functional utility tokens
within the Liquex Exchange Platform. Liquex tokens are non-refundable.

Liguex tokens are not for speculative investment. No promises of future performance or value
are or will be made with respect to Liquex tokens, including no promise of inherent value, no
promise of continuing payments, and no guarantee that Liquex tokens will hold any particular
value. Liquex tokens are not participation in the Company and Liquex tokens hold no rights in
said company. Liquex tokens are sold as a functional good and all proceeds received by
Company may be spent freely by Company absent any conditions.
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APPENDIA. ¢ PREDICTEBROFITABILITY
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Liquex Predicted Profitability Overview

3 Year Prediction
Client Value
’ Costs Trading Services  Pre Tax Profit
4,949 647.67 5,273,284 1,000,000 1,323,637
) 6,336,108.00 8,293,572 2,000,000 3,957,464
N 7,336,108.00 10,144,132 5,000,000 7,808,024

- LQX Tokens

Trades per Month-15 . L .
Valueper Trade -$150 Client Profitability = Trading Only

Client Fees
Best Case Worst Case
1% 0.25%

Profif HES User 75% of Exchange Users
$12.09 per Month will hold LQX Tokens
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Financial Predictions are based on having the following services : Trading, Coin/Token Listing and Education. e e dprwiaiduns oy /gl sept Oct Nov Dec

Not included Asset management, porffolio management, project pools, ICO services, institutional services.
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APPENDIB. ¢ TRAFFIC ANGONVERSION
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Liquex Traffic Funnel Overview

Education Traffic Education Conversion Rates

Cost of Users

Education Cost Exchange Cost

Organic 0.01 30 0.65 32,500

20% 10% Paid 0.5 2,500 1.6 80,000

Organic #Paid Organic » Paid

Exchange Traffic Exchange Conversion Rates ~ EDUCATION USERS CONVERTING TO
EXCHANGE

Organic ®Paid Organic " Paid

Traffic data is based on conservative estimates and specifically for exchange traffic on boarding/kyc costs are currently estimated ata
max of 40 cents a user based on the assumption that initial traffic will be European or Australian.
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APPENDIXC.C MAINTAININGLIENTS
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